LEGISLATIVE REPORT
Governor Brad Henry and the leadership of the House and Senate reached agreement late this past week to finalize the FY 2010 budget.  The agreement specifies how the legislature will handle a $500 million deficit that exists at the end of this fiscal year.  The proposal will help the Department of Public Safety avoid furloughs for state troopers and will enable the Oklahoma Health Care Authority hold reductions in Medicaid provider rates to 3.25%, as opposed to the projected 6.75%.  

            
The Governor and legislative leaders reached the final agreement after coming to terms with the amount of funds that will be tapped from the state’s Rainy Day Fund and remaining federal stimulus monies.  The agreement calls for $223.5 million to be used this year; another $223.5 will be available for use on the FY 2011 budget.  That will leave $149 million for future fiscal years.  Immediately after announcement of the new agreement, the House and Senate General Conference Committee on Appropriations met and passed bills that contain the specific appropriations needed for each state agency.  As of this report date, the bills have not yet made it to the Governor.
            
The agreement will allocate $7.2 million for Corrections; $3 million for Public Safety; $54.4 million for Public Schools; $25.6 million for Higher Education; $44 million (including an earlier $33 million agreement) to the Health Care Authority; $50 million for the House Bill 1017 Fund; $1.2 million for Rehabilitative Services; and $700.000 to replace a boiler in the Will Rogers and Sequoyah Office Buildings.
            
State agencies will take the FY 2010 supplemental appropriations and decide how to use them in the areas in which they have jurisdiction.  We are currently working with House and Senate staff and OSF to explain how these funds will be used.  The Legislature will now turn its attention to the FY 2011 budget.  
            
In non-appropriation news, both House and Senate committee deadlines for passage of bills out of committee have come and gone.  It will take another week before we see how the House deadline today, February 245th will affect our list, but we hope that it should result in a more manageable list of approximately 450 bills we will be tracking.
We have added a few bills to our watch list:

HB 2318, by  Rep. Murphey and Sen. Jolley creates "Oklahoma State Government Modernization and Technology Act of 2010,"  which, among other things seeks to establish a statewide policy for social media.  We are watching the bill because it is likely the primary vehicle for addressing technology related issues this session..
HB 2319, by Rep. Murphey and Sen. Sykes, creates the Task Force Accountability Act of 2010, which would dissolve any task force that has not met or issued a final report within a three year period.  We are tracking because it could be a vehicle to dissolve some task forces.
HB 3385 by Terrill, is rumored to be the vehicle to implement a state wide program for voluntary buyouts funded by the legislature.  Details on the plans are sketchy at this point, but the VOBOs will be more than those agencies are authorized to offer, may require the positions to be eliminated or frozen for up to three years, and the decision on whether to allow an employee to VOBO may rest outside the agency.

Most bills on our watch list were either carryovers from last year or new bills that made it out of committee.  The bills of particular interest from our watch list are:

HB 3327, providing for scholarships for special needs students did not get a hearing in committee.  However, HB 3393 by Rep. Nelson and Sen. Anderson has made it out of committee with similar language.
HB 3311 and SB 1849 requiring affirmative approval of agency rules made it out of committee.  These bills are the number one priority of the Oklahoma Hospital Association, and the general consensus of agency liaisons is that it will be very hard to kill.

SB 1597, by Sen. Stanislawski and Rep. Wright limiting the term of state board and commission members, was reported out of committee with title struck.  

The next legislative deadline to report bills from the same house is March 11th.
            
